
Previous: 7,140.3 PSEi change: 1.02%

High: 7,243.0 Best: AGI +3.87%

Low: 7,189.6 2nd best: ICT +3.65%

Close: 7,213.4 2nd worst: SMPH -0.44%

Val. traded (mn): 6,119.5 Worst: SMC -1.75%

Tenor Change Yield Tenor Change Yield

3 months +0.0608 5.9178 5 years +0.0026 7.5866

6 months +0.0354 6.2234 7 years +0.0283 7.8843

1 year +0.0405 6.4855 10 years +0.0192 8.0352

2 years +0.0383 6.8553 20 years +0.0223 8.3613

3 years +0.0190 7.1330 30 years +0.0037 8.4457

4 years +0.0033 7.3743

Previous Close Previous Close

PHP/USD 53.535 53.220 EUR/USD 1.1388 1.1372

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.3115 5 years -0.0050 3.0280

6 months -0.0028 2.4883 10 years -0.0113 3.2008

2 years +0.0041 2.9075 30 years -0.0258 3.4282

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

European equities ended in the red after reports of a tentative deal allowing UK banks to continue EU operations boosted GBP. Asian equities also fell

on profit-taking amid persistent trade war concerns. However, US equities were up following better-than-expected corporate earnings. Meanwhile, US

Treasury yields and the US Dollar fell as investors take caution ahead of US midterm elections.
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Equities

Bond Market Movement

Fixed Income

The PSEI rallied yesterday amid bargain-hunting. Meanwhile, local fixed income yields rose as investors weighed the October inflation print. The

Philippine Peso continued to strengthen on the back of lower inflation outlook. 
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 The local equities market continued its ascent despite huge net foreign selling 
of $108.08mn, as local investors picked up oversold stocks. The PSEi closed at 
7,213.44 (+1.02% DoD). 

 Local fixed income yields rose after declining last Wednesday as investors 
remain cautious on October inflation print. On average, yields rose by 2.49 bps. 

 The Philippine peso strengthened against the dollar amidst improving inflation 
outlook. The peso strengthened by 0.59%, ending at 53.22. 

 US stocks rose led by the broader financial sector following better-than-expected 
earnings results of Berkshire Hathaway. The DJIA closed at 25,461.70 (+0.76% 
DoD), while the S&P 500 closed at 2,738.31 (+0.56%). 

 European equities ended in the red after the Times of London reported that 
government sources indicated reaching a tentative deal to allow UK banks to keep 
operating in the EU, which boosted GBP. The MSCI Europe closed at 122.91 
(-0.10% DoD). 

 Asian equities fell on profit-taking amid persistent concerns on rising borrowing 
costs, US-China trade conflict and its impact on corporate earnings. The MSCI 
APxJ ended the day at 485.60 (-1.26% DoD). 

 US Treasury yields retreated as market participats prepared for the outcome of the 
US midterm elections as well as the US$38bn 3-yr auction  tied to the November 
refunding. On average, yields fell 0.72bps, with the 10-yr down 1.13bps to 3.2008% 

 The US dollar pared gains as investors take caution ahead of the US midterm 
elections. The DXY fell to 96.315 (-0.24% DoD).                   

 The Department of Energy (DOE) announced that a continued slowdown in 
global oil prices is seen due to hightened crude production in the US. US Energy 
Information Administration showed "unexpectedly strong build" in US crude 
stockpiles. US output reached 11.3 mn barrels/day (mbpd) in August, exceeding 
estimates of 11.2 mbpd, making the country the largest producer in the world. 

 Security Bank Corp. (PSEi Ticker: SECB) has disclosed net income of Php 6.5 
Bn for 9M18. SECB continues to struggle on several fronts: 1) Rising funding 
costs, limiting potential net interest margin expansion 2) Significantly reduced 
trading income due to challenging capital markets environment ; and 3) Higher 
provisions for credit losses. Operating expenses grew by only 13% YoY and 
asset quality remains strong with NPL ratio of 0.70% and NPL cover of 120%. 

 


